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In calendar year 1970, an estimated 17,340,000 persons had medical ven- 
dor payments of $5,151,600,000 made in their behalf. (All national 
totals used in this narrative summary include estimates for nonreporting 
States.) 


The estimated number of medical recipients in 1970 increased 17 percent 
over 1969 and estimated payments increased 18 percent. 


Medical vendor payments were made for 85 persons per 1,000 civilian 
population as of April 1, 1970. The comparable numbers for 1968 and 1969 
were 65 and 73 per 1,000 civilian population, respectively. 


The following tabulation shows the estimated national total number of 
recipients distributed by basis of eligibility of the recipient for 198, 
1969, and 1970, and the percentage change from year to year. 


Percent 
change 
al 1969 
1968 1969 1970 to to 
eh bis ey Et moma er ts clommalks (0) 
Totad.recipients..... 13,000,000 14,875,000... 17,340,000 “14 a 


Age 65 or over....... 2,860,000 3,041,000 3,835,000 6 26 
BURWAGME Sis. « clever is + cis. ore 78,000 99,000 1225 O00) bil 23 
Permanent and total 
GeSa Dat Giyze.e tie e:¢ 882,000 1,055,000 1,552,000 20 47 
Dependent children 
WINS BMSSESGHA SH HASMIO HCO 6,562,000 ig Ole OOO un el: 16 
Adults in families 
with dependent 
chalidrenescccs «2,110,000 3,156,000 37503),000 3). nal 
OE elec so oretene ie; é.are.e.6 860 , 000 962 ,000 714,000 12 £-26 


The percentage increase from 1969 to 1970 in the number of recipients 

was greatest for permanently and totally disabled recipients. For aged 
recipients, the increase was 6 percent from 1968 to 1969, and 26 percent 
from 1969 to 1970. For blind recipients, and children under 21 the com- 
parable percentage increases were 27 and 23, and 11 and 16, respectively. 
The increase in the numbers of adults in families with dependent children 
slowed considerably, falling from a 31 percent increase from 1968 to 1969, 
to an 11 percent increase from 1969 to 1970. These increases followed an 
increase from December 1968 to December 1970 of more than 40 percent in 
the number of persons receiving maintenance money payments under the 
federally-aided public assistance programs. The relative increases in 
recipients of medical care, however, did not follow the same order by 
program as the increases in recipients of money payments. The number of 
other recipients declined considerably in 1970 and showed a 26 percent 
decrease. (Other recipients were persons aged 21-64 who were not blind 
or permanently and totally disabled. About 75 percent of such recipients 


were in New York and Puerto Rico.) 
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The following tabulation shows the percentage distribution of medical 
recipients by basis of eligibility for 1968, 1969, and 1970. 


1968 1969 1970 
Total reciplients....c.eccee 100 .O 100.0 100.0 
Age 65vandiioviersreleielersrerie 22.0 20.4 22.1 
BIaNANeSS sc er eels steloveterciote overs 0.6 Oa Ong 
Permanent and total 
GhiftippiinayeoogooG0n0° 6.8 Todt 9.0 
Dependent children 
under Oden sees sae 45.5 yn al 43.9 
Adults in families 
with dependent 
Chi didreni'ses cesar MSi65} PG 20.2 
OOo GhcdcoboOb OCG 00000 6.6 6.5 ean 


Children under 21 continued to constitute the largest group of medical 
recipients with almost 44 percent of the total number of 1970. The 
ratio of these children to adults in families with dependent children 
has shown a slight decline since 1968, going from 2.5 in 1968, to 2.1 in 
1969, to 2.2 in 1970. Aged recipients and adults in families with de- 
pendent children constituted 22.1 percent and 20.2 percent of the total 
recipient number, respectively. The numbers of permanently and totally 
disabled recipients showed a consistent increase from 1968 to 1970 while 
other recipients dropped from 6.6 percent of the total in 1968, to 4.1 
percent in 1970. 


The proportion of medical recipients who also received maintenance money 
payments rose from 60 percent of the recipient population in 1968, to 

68 percent in 1969, and to 73 percent in 1970. While the proportions of 
medical payments made to these persons were not as high in relation to 
total payments, they did follow a similar pattern of steady increase 

from 52 percent of all payments in 1968, to 58 percent in 1969, and to 

61 percent in 1970. It can be noted that the recipient percentage in- 
creased more rapidly than the payment percentage and that the gap between 
the two widened each year. 


Seven States started their medicaid programs on January 1, 1970, and 
five of these States reported for both 1969 and 1970. In these five 
States the number of medicaid recipients who also received maintenance 
money payments rose 79 percent. In all other States the comparable in- 
crease (estimated) was only 22 percent. 


Total payments did not follow the proportion pattern of recipients. 
While children under 21 represented almost 44 percent of the recipient 
population, payments made in their behalf represented only 17.6 percent 
of total payments. The proportions of payments made in behalf of aged 
and disabled recipients were almost twice their recipient proportions, 
and the proportion of payments made for adults in families with depen- 
dent children was roughly the same as their proportion in the recipient 
population. 


Total medical vendor payments represented an expenditure of $25 per 
person in the civilian population as compared to $22 per person in 1969 
and $20 in 1968. 


The following tabulation presents estimated national data on medical 
vendor payments by basis of eligibility for 1968, 1969, and 1970. 


Percent 
change 
1968 1969 
1968 1969 1970 to to 
1969 1970 
MOGaleiecieveie ec sie e'e's 637 990,000; 000 $h. , 383,200,000 $5 151,600,000 al 18 
Age 65 and over... 1,750,000 ,000 1,801,600,000 1,955,200, 000 3 9 


Blindness ....eecee 32,000,000 36,500,000 40,200,000 14 10 
Permanent and total 
disability... 667,000,000 826,200,000 1,062,000,000 2) 29 
Dependent children 
under 21..... 580,000,000 718 , 400,000 909,000,000 2h 27 
Adults in families 
with dependent 
children..... 621,000,000 730,100,000 926,500,000 18 2T 
OGRE e eiele clelele)e elete 300,000,000 270,400,000 258,700,000 ~10 -4 


Payments increased for each group except "other" but payments for perm- 
nently and totally disabled recipients, children under 21, and adults in 
families with dependent children showed the largest percentage increases 
from 1969 to 1970. 


As indicated by the tabulation below, the average payment per recipient 
for children under 21, adults in families with dependent children, and 
other recipients have risen since 1968 and 1969, while average payments 
for the aged, blind, and disabled have fallen. 


1GGS) 1969 5) OTOL 
Age 65 ANG OVELesseesseeeceeeee $612 $592 $510 
BU MARES Sielele sels olsictele sietele cielo sieiciol MLO 369 330 
Permanent and total 


Gillsai TACs re, clolsie terete ele « « eiere 756 783 684. 
Dependent children 


under el. oe OO eeeoeepepeveeaeeeeeee 98 109 119 
Adults in families 
with dependent 
children @eeoonoeaeeoeaeeeneeneoe @ 258 231 264 
OCS ra cterereveters: ovale. aoteverelaratere clove overs 349 281 362 
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From 1968 to 1970 the average payment per recipient age 65 and over 
dropped $102, based on national estimates. Among the 48 States report- 
ing for both years, payments and recipients decreased in 7 States, and 
in an additional 12 States payments decreased while the numbers of recip- 
ients increased. For these 19 States as a group the average dropped from 
$567 to $375, but the average for the other 29 States also declined-- 
from $604 to $542. This indicates that in these 29 States the relative 
increase in number of recipients was considerably greater than in the 
amount of payments. Much of the effect was concentrated in California 
and New York. If these two States were excluded from the estimates for 
the country as a whole the average payment per recipient age 65 and over 
in other States dropped only from $540 in 1968 to $494 in 1970, or $h6-- 
less than half the decrease for all States. 


Similar declines from 1968 to 1970 were reported in the average payment 
per blind recipient and for the permanently and totally disabled. The 
exclusion of data for California and New York from estimated national 
totals, as above, resulted in an increased average payment per recipient, 
from 1968 to 1970, in each program group. Over this period, New York 
showed an increase in blind recipients but a decrease in their medical 
payments. 


As was the case in 1969, the average payment per recipient who also re- 
ceived a money payment in 1970 - $249 - was smaller than the average 
payment per recipient who did not receive a money payment - $427. The 
reason for this difference may be partially due to the fact that the 
latter individuals may seek help from Medicaid primarily in paying large 
medical bills. 


Table A. Estimated number of recipients by type of service, and percent- 


e change from precedi ear, U.S., 1968, 1 and 1970 
r) 
Percent 
change 
1968 1969 
1968 1969 1970 to to 
1969 1970 


Total recipients.......13,000,000 14,875,000 17,340,000 Ly ale 
Inpatient hospital 


SETViCEB...eeseeee0s 2,130,000 2,370,000 2,760,000 11 16 
Nursing home 

SETV ICES cies ee esters fe OS OS O00 602,000 620,000 -4 3 
Physicians’ services... 8,100,000 9,192,000 10,780,000 WS} 17 
Dental services........ 1,950,000 2,070,000 2,400,000 6 16 
Other practitioners’ 

SEYVICESis ce cic sicioeiee «| 13050,000) * 160000) 1,490),000 10 28 
Outpatient hospital 

SCYVICES ccsccssccese 2,040,000 3,311,000 4,250,000 25 28 
Clinic services........ 360,000 540,000 600,000 50 lah 
Lab X-ray services..... 940,000 1,400,000 1,540,000 Ke) 10 
Home health services... 65,000 80,000 110,000 23 38 
Prescribed drugs....... 7,200,000 8,705,000 10,550,000 21 21 


Other care....secseeeee 1,770,000 2,280,000 2,520,000 29 11 


Over the three years, 1968, 1969, and 1970, two medical services--phy- 
sicians' services and prescribed drugs--were used by more recipients 
than any other types of care. In 1970 three out of five recipients re- 
ceived these services. The number of recipients of nursing home care 
declined slightly from 1968 to 1970, presumably because of the effect of 
intermediate care facility services (which were not considered medical 
vendor payments until January 1972). Recipients of all other types of 
services increased in number. 


Table B. Estimated amounts of medical vendor payments by type of ser- 
vice, and percentage change from preceding year, U.S. 1968, 


1969, and 1970 


Percent 
change 
1968 1969 
1968 1969 1970 to to 
1969 1970 
Total payments..... $3,950,000, 000 $4, 383,200,000 $5,151,600,000 11 18 


Inpatient hospital 

services......-. 1,490,000,000 1,676,400,000 1,975,900,000 13 18 
Nursing home . vay * 

Semvilcesise ale ele sre) 1 25),000,,000" 15312400000? 15460, 700,000 "5 11 
Physicians' 

SEGVAICES series «1 425), 000), 000 519,900,000 645,800,000 22 2h. 


Dental services.... 200,000,000 185 , 300, 000 171,400,000 -7 -8 
Other practitioners' 
SELVICES....ee0e 40,000,000 50,600,000 59,100,000 26 alii 


Outpatient hospital 
BEITViCces seseeee  1165,,000,000 155,300,000 236,000,000 -6 52 


Clinic services.... 5,000,000 12,900,000 18,400,000 158 43 
Lab X-ray 

SETVICES.eseseee 25 ,000, 000 29,600,000 33,000,000 18 ala 
Home health 

SETVICES... 2.00. 10,000,000 13,300,000 18,300,000 33 38 
Prescribed drugs... 285,000,000 356,900,000 439,500,000 25 23 
Other! Carel. sce sc 60,000,000 70 ,600 ,000 93,500,000 18 32 


In 1970, 87.8 percent of all medical vendor payments were made for in- 
patient hospital services, nursing home services, physicians' services, 
and prescribed drugs. Although the absolute amounts of payments for 
nursing home care increased, the proportion of all payments that went 
for such services, as well as the proportion for dental services, de- 
clined over the three year period. Consistent with the increased usage 
of outpatient hospital services, clinic and home health services, and 
other forms of care, the proportion of total payments that went for 
these services increased slightly. The increase in the numbers of money 
payment recipients relative to the total Medicaid population may help 
to explain the increased usage of the more routine forms of medical 
care. It is obvious that more time must elapse before a true pattern 
can be discerned. 
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Seven States, Alabama, Arkansas, Florida, Indiana, Mississippi, New Jersey, 
and North Carolina, started title XIX programs January 1, 1970. The esti- 
mated number of recipients in these States showed an increase over 1969 of 
93 percent, compared with 13 percent in the other 45 States, and estimated 
payments in the States with new programs rose 67 percent, compared with 15 
percent in other States. Viewed from a different perspective, total 
recipients in the 7 new medicaid States in 1970 represented only 7 percent 
of all recipients, but the increase from 1969 in these States was 25 per- 
cent of the national increase. Medical vendor payments in the 7 States 
also represented 7 percent of the national total, but the increase from 
1969 was 18 percent of the total increase. 


Only three States, Arkansas, Indiana, and Iowa, showed reductions from 
1969 to 1970 in total amounts of medical vendor payments. Each of these 
States had relatively large decreases in payments for nursing home care, 
and Indiana also had a comparatively large reduction for outpatient 
hospital services. For Arkansas, the reduction for nursing home care was 
more than offset by payments in 1970 for services in intermediate care 
facilities (ICF). Payments for such services were not made in 1969. 
Indiana made ICF payments during one quarter of 1970. The decline in the 
Iowa total apparently resulted from discontinuing coverage of the medi- 
cally needy, effective February 1, 1969. Despite the overall decreases 
in Arkansas and Indiana, noticeable increases Occurred in payments for 
some types of care. 


Six States showed fewer recipients in 1970 than in 1969. New York and 
Wisconsin showed the largest relative declines. By type of service, the 
largest reductions for New York were under inpatient hospital care, 
dental care, and prescribed drugs; for Wisconsin they were under physi- 
cians' services and prescribed drugs. 


Interpretations and definitions 


Preceding statements that relate to national totals are based on esti- 
mates that include data for nonreporting States. Colorado and 
Pennsylvania did not report for 1968, Mississippi and Tennessee did not 
report for 1969, and Massachusetts and North Carolina did not report for 
1970. Estimates for nonreporting States were included in estimated 
national totals. 


Since the reported data represent such a high proportion of the overall 
national estimate, any differences between the foregoing analytical 
statements and similar ones that might be derived from totals on State 
detail tables would be relatively small. 


In tables showing numbers of recipients, a total represents the undupli- 
cated number of persons for whom medical vendor payments for one or more 


types of care were made during the period. In most instances the sum 
of the numbers receiving the different types of care exceeds the un- 
duplicated total because some recipients received more than one type of 
care. 


Amounts of payments do not include premiums paid for supplementary medi- 
cal insurance under the Medicare program. 


Table 26 shows, for States preparing their reports on a sampling basis, 
the size of sample used and the sampling percentage represented. 


Abbreviated definitions of the types of services for which data are 
reported are: 


Inpatient hospital services - All items of care furnished to an in- 
patient and covered by the hospital's bill. 


General hospital - A hospital maintained primarily for in- 
patient care of acute illness or injury and for obstetrics. 


Mental hospital - A hospital primarily engaged in providing 
psychiatric services for the diagnosis and treatment of 
mentally ill persons. 


Tuberculosis hospital - A hospital primarily engaged in pro- 
viding medical services for the diagnosis and treatment of 
tuberculosis. 


Nursing home services - All services furnished to inpatients of, and 
billed for by, a licensed or formally approved nursing home. 


Physicians’ services - Services provided by an individual licensed 
under State law to practice medicine or osteopathy. Services covered 
by hospital bills are not included. 


Dental services - Services, including ancillary services, provided by 
a dentist in the practice of his profession. 


Other practitioners! services =- Services of licensed practitioners other 
than physicians and dentists. 


Outpatient hospital services - Services furnished to outpatients by a 
hospital. 


Clinic services - Services furnished to outpatients by a facility which 
is not part of a hospital, but which is organized and operated to pro- 
vide services to outpatients. 
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Laboratory and radiological services - Professional and technical 
laboratory and radiological services provided in an office or similar 
facility (other than a hospital outpatient department or clinic) or by 
a qualified laboratory. 


Home health services - Services furnished a patient in his home, in- 
cluding: intermittent or part-time nursing service provided by a 
home health agency, or by a registered professional nurse or licensed 
‘practical nurse; medical supplies, equipment, and appliances for use 
in the home; and services of a home health aid. 


Prescribed drugs - Drugs dispensed by a licensed pharmacist on the 
prescription of a practitioner licensed by law to administer such drugs, 
and drugs dispensed by a licensed practitioner to his own patients. 
This item does not include a practitioner's drug charges that are not 
separable from his other charges, or drugs covered by a hospital's bill. 


Other care - Any medical or remedial care not covered by the above. 


STATISTICAL TABLES ON MEDICAL AND REMEDIAL CARE PROVIDED THROUGH 
PUBLIC ASSISTANCE MEDICAL VENDOR PAYMENTS, BY STATE, 
CALENDAR YEAR 1970 


Total recipients and payments 
Recipients and payments, by money payment status of recipient..... 


Recipients, by basis of eligibility.........cecsnecscscccesccccocs 
Payments, by basis of eligibility of recipients.........-eeccccece 
Recipients, by type of vendor providing Care--..-.-.seccccceccceee 


Payments, by type of vendor providing Care...-.scecccecrccseccccce 


Specified types of recipients 
Recipients for whom money payments were authorized, by basis 


of eligibility ......sececsere eeee2e? eooeeoeevoeeeeeeeeeeeeeeeee eee 


Recipients for whom money payments were not authorized, by 
baswicmod Claiga Das tyite eljeleieie' slelciesciel elec eleleie sole wlele cies ec e cesses 


Recipients for whom money payments were authorized, by type 
Of VENGOGEPLOVAGINE CAGE) cis ces ccc cclorcce vce ceccccececcces 


Recipients for whom money payments were not authorized, by 
type of vendor providing Care. cece eccsccccesrecscccscescees 


- Recipients aged 65 or over, by type of vendor providing care...... 
Blind recipients, by type of vendor providing care.....sceccereece 


Permanently and totally disabled recipients, by type of vendor 
providing CET Clevelelere clovcielelelerelcelele eleleiekehehoselclekelonoio enelelerciote:e cxe.eieleierere 


Dependent children recipients under 21 years of age, by type 
Of VeENdOrePrOVA Calne CATECle.c/e\s oc) eieleieie) cjeloieie) elec) © © elelclecic occ co Slee ec 


Adult recipients in families with dependent children, by type 
Of NVENGOT) PROVAGINE CArelec cscs scene ee cece ewes nccrsccosvcce 


Other recipients, by type of vendor providing CALE cececrccecccvcccce 


fo 


Ff WwW 


14 
15 


number 

Payments for specified types of recipients 
Payments for recipients for whom money payments were authorized, 

lonie oreX=lts} (one Gulayeallstalalim~yg oagooad0daU0 sivahathahevereene eutaieyeiere SAODoC 16 
Payments for recipients for whom money payments were not 

authorized, by basis Of CLIGIDILIDYfrweneiecc occ cerereevvcvcceve 17 
Payments for recipients for whom money payments were 

authorized, by type of vendor providing care......es-cceeee eee 18 
Payments for recipients for whom money payments were not 

authorized, by type of vendor providing care......-..cceseees 19 
Payments for amen noes 65 or over, by type of vendor 

providing care. O1DNOIG 00,0010. 010.6 sherelerere efoto lelet el olfel sone ellelrel orelete ele lstere 20 
Payments for blind Sian: aks by type of vendor aoe tie 

CAC re enc elec ee @eeeoe?2e2e eee eeeeoeeoestert ee 2 @eeeeoeees#e ee eeeoe0e7e#ee? @eeeee Pal 
Payments for permanently and totally disabled recipients, by 

type of vendor providing care........ dcdicioaes oo 6 Sod OQOUoOGOOS : 22 
Payments for dependent children under 21 years of age, by type 

of vendor providing CaVClelerets epee eteleleleverere: es eoeeeee? eeoeoeoeweeeeee eee @ 25 
Payments for adults in families with ceeacleny children, by 

type of vendor providing care......... SIOIOIGIKS Corot OinID'D OOS 6.0.0 ek 
Payments for other recipients, by type of vendor providing 

CET Cee 6 0.0 10) 06 0 6 eee cee ole e760; 016) 0] 0707 ¢).6 lee e1'ee (6 e@eeeee? eeoeeoee? ee@eeeeedve 25 
Sampling data 
Medicaid: Number of sample cases with medical vendor 

payments made in their behalf, and sampling 

percentages, States using sample........ UT Me MS Ret tale omer e Ma auetanS 26 


Note: For limitations of data see annotations following Table 26. 
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Table 26.--Medicaid: 


Number of sample cases with medical vendor payments 


made in their behalf, and sampling percentages, States using sample, 


calendar year 1970 


State 
CaMlssbornitaenercielelareley ero loser eiekelicl shelclelorelele/aleilolers 
Delaware. ......cceccccoe S00 000000000 600c 
MMT Od Gers ere clare otele cherie okers'e 6 66's ee le elele ee aie 
WEL MUAING GG OOO OGOO OOO Oddo 500006 o00D006 ° 
MinneSOta......ccesccccceee Sao 000 00ed cee 
New Hampshire.......+2.-200. 500000 ancl slolers 
New Jersey.......- So0000 slevoleferere Jacoq0000 
INGWIVOL Ko. ce5e.c) sic ole cies crete Gtatewe ieee 6 Slere'e sale 
ONTOS 6 Scio Gackt OIC COMODO GC IOLA Cacao acO 
Pennsylvania. ........ccccccccoce eioletateneters 
BMC TIE OM RT COs 216 cle cieie'e' eo so oles oe) sie 6000000 


WASHES EON. 01c oelslccuslelccicice els eicio ee cieiees cee 


Wyoming. @eeeoeoaeeoeeeeeeeeeeese @eeoeoeeesee sé ee 


1/ Data not reported. 


2/ Variable percentages used in sampling. 


Number of 
sample cases 


(@/) 
7,117 


61,472 


22,033 


27,885 


4,166 


16,395 


(1/) 


Sample 
percent 


2.0 
20.0 
10.0 

5.0 
(2/) 
14.3 

5.0 

1.0 
10.0 
(2/) 
(2/) 

5.0 


16.7 


1. 


e- 


10. 


Annotations, Medicaid tables 1-25 
Calendar Year 1970 


Two States, Alaska and Arizona, have no title XIX program. 


Two States, Massachusetts and North Carolina, are omitted due 
to failure to report or to incorrect reporting. 


Expenditure data (total $4,808,360,412) include $2,404,494 in 
Oklahoma for outpatient clinic expenditures and hospital retro- 
active adjustments which are not included in distributions by 
money payment or eligibility status of recipient or by type of 
service. 


In Minnesota recipients of clinic services are reported 
separately, but their expenditure data are included with 
physicians' services. 


In New Hampshire drugs, appliances, bandages, and some other 
medical procedures or services provided recipients in non- 
skilled nursing homes are reported as "other care"; data on 
the unskilled nursing home care are excluded. 


In some States, two or more types of services may be grouped 
under one class, as in New Mexico where other practitioners’ 
services are included with physicians' services. 


In North Dakota, clinic services represent data for recipients 
in a Medical Rehabilitation Center or an institution for 
alcoholics, “Heartview." 


In Puerto Rico, most medical services are provided in hospital 
or outpatient clinics, but the cost of physicians' services, 
drugs, X-ray and laboratory, etc., has been estimated. 


In Alabama and Maine the unduplicated counts of recipients were 
estimated, and in Guam, North Dakota, and South Dakota, AFDC 
data were estimated. 


Small differences occur in national totals as well as in some 
State totals due to rounding of dollar amounts. 
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